—

P &"}U/{}%

L]
W

Union of Arab Chambers

[ o b Aaliiall Cogonl) Sl g 3 Al e Ciila sa
ci ol e Bl 313,65 968 el e 3l 35,1 Jou
L (@) el Alie 2ad) (82,6 LK) Jlasd Javisie pmidil
:2020-2021 o) anigall alle Zl) paile Gl ey
2.5 v el alall Gal) angal (miall Laladsn « gy cilae
sl Gl G allal) Z Y1 ol B clai 5 (e s ol Gl
138 Ll olas a8 dadiial) JI5 Y cmiall 138 (e a2l e oS
csi bl e 2.1% 50l ob Jlle 2,762 aly Hlal)
(ipaly ¢ 3oy 21\53) Jdaall
Bl FAO: Global Food Prices Continue to Rise
The Food and Agriculture Organization of the United Nations
revealed that global food prices rose for the fourth consecutive
month in September, driven by strong increases in the prices of
grains and vegetable oils.

The FAO Food Price Index, which measures monthly changes for
a basket of grains, oilseeds, dairy products, meat and sugar, scored
97.9 points last month, compared to the revised level, down to 95.9

points in August (96.1 points before the adjustment).
According to the organization, cereal crops around the world remain
on track to achieve a record annual rate in 2020, although it was
slightly revised to previous forecasts. In September, the FAO cereal
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price index increased 5.1 percent month-on-month and 13.6 percent
year-on-year. Average sugar prices fell 2.6 percent compared to
August, reflecting expectations of a global production surplus for
the 2020-2021 season.

"FAO" revised its forecast for the grain season to be cut this year by
2.5 million tons, reflecting lower expectations on global production
of coarse grains. But despite this reduction, the organization still
expects a record harvest this year of 2.762 billion tons, up 2.1%

<

year-on-year.
Source (Reuters, Edited)
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B UN: Iraq's GDP has Decreased by 10 percent

Projections issued by the United Nations showed a decrease in Iraq's
GDP by 10 percent this year, driven by the negative consequences of
the outbreak of the Corona pandemic and the crisis of falling oil prices.
The fiscal deficit is expected to reach an unprecedented level of about 30
percent of GDP during the current year.

The United Nations Development Program recommended expanding
social security coverage for vulnerable groups in Iraq, increasing
revenue generation to fund key government programs, and allocating
more resources for private sector development. It also warned that
there were two shocks that hindered the country's progress in the path
of reform and public finances, namely the oil crisis and the Corona
pandemic.

According to the United Nations, private sector employees in Iraq are
more vulnerable to poverty risks than public sector workers, especially
those with low incomes, as well as workers in the informal sector, as well
as female-headed households. It recommended that additional financing
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B Kuwaiti Banks’ Profits Fell by 50% year-on-year

EFG Hermes Financial Group revealed that Kuwaiti banks recorded an
increase in their total profits by 190 percent in the third quarter of this
year on a quarterly basis compared to their profits in the second quarter,
which means a 50 percent decline in the total profits of banks on an
annual basis.

The sector’s profits in the second quarter were affected by many factors,
including closures that led to a decrease in income fees, the impact
of reducing interest rates on margins, in addition to the high costs of
provisions, pointing to the increase in the risk cost base during the
second quarter, which is likely to record a decline during the third
quarter, on the condition that it will rise again in the last quarter of 2020.
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options should be identified urgently, avoiding unexplained monetary
reforms, improving the quality and targeting of public spending, and
supporting the non-oil private sector.

This comes with the public finances being affected by the drop in oil
prices to the lowest level in two decades, earlier this year, to an average
of $ 15 a barrel, before it later rose to an average of $ 40. Iraq was
also affected by the decline in the quantities of oil exports, with its
commitment to the "OPEC +" agreement to reduce production, which
decided to cut members 9.7 million barrels as of last May, before
reducing the reduction to 7.7 million barrels from last August until
the end of 2020. Iraq is the second largest producer of crude oil in the
Organization of the Petroleum Exporting Countries (OPEC), with an
average daily production of 4.6 million barrels per day under normal
conditions.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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According to the group, Kuwaiti banks are under pressure at the level of
net interest margins "NIMs", which will continue until 2021, in addition
to the costs of risk, which will exceed normal levels during the next year,
indicating that due to the postponement of retail loan installments, it is
expected that the growth of credit in the retail sector will not improve,
siignificantly during the third quarter of this year.

It also noted that Central Bank of Kuwait data indicates that credit
growth has slowed over the past few months, and that the retail sector
is likely to record credit growth, starting from the fourth quarter of this
year, driven by low borrowing costs.

Source (Al-Rai newspaper-Kuwait, Edited)



